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1. The purpose of this bill is to provide affected school districts with a revenue neutral option to address their temporary cash flow deficits if Amendment 61 is approved by the voters in the November 2010 general election.  

2. This bill allows school district to ask its eligible electors through the November 2010 general election for permission to issue bonded indebtedness to pay the costs that may be paid from the district's general fund. 
3. The moneys from such bonded indebtedness shall be deposited into a cash flow deficit restricted reserve in the general fund of the district.  The board of education of such a district may expend the moneys deposited in the reserve only for the purpose of alleviating the district’s temporary cash flow deficit and shall repay, form the property tax revenues of the district, the total amount expended from the reserve in any fiscal year on or before June 30.
4. The State Board of Education may request that the Department of Education waive the requirement to repay the reserve by June 30 of the applicable fiscal year.  If the Department grants such waiver the district shall repay the total amount expended form the reserve on or before June 30 of the fiscal year following the fiscal year in which the board expended moneys from the reserve.

5. If a district that has issued bonded indebtedness no longer experiences an annual temporary cash flow deficit, the district shall use the moneys in the reserve to repay outstanding bonded indebtedness.

