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Overview – 
This bill makes a number of changes to the Local Education Authority’s administration policies.  These changes are detailed below and are identified by section.

SECTION 1 & 2 – (Charter School Capital Construction Payments)
· Under current law, payments from CDE to districts and payments from the school districts to qualified charter schools for capital construction is made in a single lump-sum payment.  This section of the bill changes the process from a lump-sum payment to a monthly payment.    22-30.5-112.3 (1) (c) and 22-30.5-515 (3), C.R.S.
SECTION 3 – (Elimination of Business Incentive Agreement Authority)
· This section of the bill removes the authority of a school board and school district from negotiating an incentive payment or credit (known as Business Incentive Agreements) with any taxpayer who establishes a new business facility or expands a facility in the school district.  22-32-110 (1) (ff) & (gg), C.R.S.
SECTION 4, 5 & 6 – (Bonded indebtedness – elections)

· When a board of education determines that its voter approved authority to issue bonds is too restrictive to permit the advantageous sale of bonds, may submit at another regular or special election the question of issuing the bonds, or any portion thereof, at a higher principal amount or higher repayment cost than approved at the original election as long as the annual and total repayment costs do not exceed the limits set forth in the notice of the bond election.  Strikes language related to “maximum net effective interest rate” and “length of maturity” as specified in the notice of said bond election.  22-42-102 (6) (a), 22-42-114, and 22-42-116 C.R.S.

SECTION 7 – (Capital Reserve Fund & Risk Management Reserves – Transfers In and Out at Discretion of Local Board)
· Clarifies that any monies transferred to the Capital Reserve Fund and/or the Risk Management Fund beginning in FY2009-10 may be transferred in or out of the funds at the discretion of the local board.  Any monies allocated to the funds prior to FY2009-10 must be used as required within the Capital Reserve and Risk Management Funds and are restricted for those purposes.  22-45-103 (1) (c) (I) and 22-45-103 (1) (e), C.R.S.
SECTION 8 – (Budget – contents - mandatory) New section 22-44-105, C.R.S.

· Adds a new budget requirement that each district’s budget shall include a uniform summary sheet for each fund administered by the district that details the following for each fund: 
a. The beginning fund balance and anticipated ending fund balance for the budget year

b. The anticipated fund revenues for the budget year, delineated by the program and source codes identified in the chart of accounts

c. The anticipated transfer and allocations that will occur to and from the fund

d. The anticipated expenditures that will be made from the fund, delineated by the program and object codes identified in the chart of accounts

e. The amount of reserves in the fund.
SECTION 9 – (Adds provisional authorization to new school food authorities until certain provisions are met.)
· Provides provisional authorization as a school food authority to a charter school or institute charter school until the school food authority has completed one full fiscal year of operation, the charter school has submitted its governmental audit, and the charter school has successfully complied with the National School Lunch Act.  Once those provisions have been met, the department shall grant or deny authorization as a school food authority within 45 days.  22-32-120 (6), C.R.S.
SECTION 10 – (Certification – tax revenues – Transportation Override)

· Changes the term “annual operating expenditures” to “current operating expenditures” for consistency with other terminology in the statute.  Also clarifies that the excess transportation costs means the current operating expenditures for pupil transportation, minus the total “amount of the most recent” payment actually received by the district under article 51.  This language is only necessary in the first year when a district is setting an election question.  The most recent payment received may be the prior year’s reimbursement amount since the question has to be set prior to the payment date of October 15th.  22-40-102, C.R.S.
SECTION 11 & 18 – (General Fund Appropriations Requirements – Maintenance of Effort Base)

· Clarifies that any increases or decreases made to appropriations for total program through the enactment of a supplemental appropriation bill or bills apply to the maintenance of effort base. 22-54-104.1, C.R.S.
SECTION 12 – (Elimination of Business Incentive Agreement Authority)
· These sections of the bill remove corresponding provisions in law which allowed a school district that entered into a Business Incentive Agreement with a taxpayer from receiving state share in the same amount as the payment or credit to the taxpayer.  22-54-106, C.R.S.
SECTION 13 – (Override election notifications to State Board)
· This section of the bill eliminates the provisions in law which requires a school district to notify the State Board of Education of its intention to seek voter approval to increase, from 20 to 25 percent, the local property tax revenue it plans to collect above the district’s funding via the School Finance Act (section eliminates this override notification). 22-54-108, C.R.S.
SECTION 14 – (Distribution from State Public School Fund – State Share Payments – Cash Flow  22-54-115, C.R.S.)

· Allows the department to determine the amount of each installment payment of state share to school districts.  Most districts will continue to receive 12 fairly equal monthly payments.  For districts that can demonstrate a cash flow deficit, the department will accelerate state share payments.

· This provision will take the place of the “interest free cash-flow loan program through the Treasury”.

· The provision is repeal if Amendment 61 fails and an E-trans borrowing will take place at the State.
SECTION 15 – (Federal School Lunch Program Matching Funds)
· This section of the bill eliminates the provisions in law which prohibits a school district from using state matching funds (as defined in the National School Lunch Act) in the place of funding from the district’s general fund to subsidize school lunches. 22-54-123, C.R.S.
SECTION 16 – (Military Dependent Supplemental Pupil Enrollment Aid)
· This section only requires the provisions of 22-54-128, C.R.S. to be effective if the department of education requests an appropriation in its annual budget request and the General Assembly makes an appropriation for this purpose.
SECTION 17 and 19 – (FY 2008-09 requirement relating to capital construction funding)
· This section of the bill eliminates the requirement that the amount of money distributed to charter school capital construction be for the charter school for the deaf and blind in FY 2008-09.  22-54-124 & 11-54-133, C.R.S.
SECTION 20 – (State Board Duties)
· This section delays the date from December 15, 2009 to December 15, 2011 for the state board to adopt a comprehensive set of guidelines for the establishment of high school graduation requirements to be used by each school district board of education in developing local graduation requirements. 22-2-106, C.R.S.
SECTION 21 – (Advance notice – legislative declaration - data collection – data submission changes – web site update – submission windows.)
· This section required compliance with federally required timelines if the federal requirement was in conflict with the provisions of timely notice pursuant to 22-2-306, C.R.S.  It now includes required compliance with state and federal timelines if the state and federal requirements are in conflict with the provisions of timely notice.
SECTION 22 – (Funding for Regional Service Area)
· Changes the date the state board shall annually notify each regional service council whether the regional service area will receive moneys from August 1 to September 1.  22-5.5-106, C.R.S.

SECTION 23 – (School readiness description – school readiness assessment – adoption - revisions)
· Changes the date the state board shall review the school readiness description and adopt any appropriate revisions to the description as specified in 22-7-1006 (5) from July 1, 2015 to July 1, 2017, and on or before July 1 every six years thereafter.  22-7-1004, C.R.S.

SECTION 24 – (Preschool through elementary and secondary education – aligned standards – adoption - revisions)
· Changes the date the state board shall review and adopt any appropriate revisions to the preschool through elementary and secondary education standards from July 1, 2015 to July 1, 2018, and on or before July 1 every six years thereafter.  22-7-1005, C.R.S.

SECTION 25 – (Preschool through elementary and secondary education – aligned standards – adoption - revisions)
· Added flexibility as follows:  On or before December 15, 2010, OR AS SOON THEREAFTER AS FISCALLY PRACTICABLE, the state board shall adopt a system of assessment that are aligned with the preschool through elementary and secondary education standards ….  22-7-1006, C.R.S.

· Eliminated specific dates and added: EVERY SIX YEARS AFTER THE ADOPTION OF THE SYSTEM OF ASSESSMENTS PURSUANT TO PARAGRAPH (a) OF SUBSECTION (1) OF THIS SECTION, the state board shall review and adopt any appropriate revisions to such system of assessments. 22-7-1006 (1)(a) & (5), C.R.S.
SECTION 26 – (Postsecondary and workforce readiness description – postsecondary and workforce planning, preparation, and readiness assessments – adoption - revision)
· Added flexibility as follows:  On or before December 15, 2010, OR AS SOON THEREAFTER AS FISCALLY PRACTICABLE, the state board and the commission shall negotiate a consensus and adopt one or more postsecondary and workforce planning assessments, postsecondary and workforce preparation assessments, and postsecondary and workforce preparation assessments, and postsecondary and workforce readiness assessments that local education providers shall administer pursuant to section 22-7-1016.
· Eliminated specific dates and added: EVERY SIX YEARS AFTER THE ADOPTION OF THE POSTSECONDARY AND WORKFORCE PLANNING, PREPARATION, AND READINESS ASSESSMENTS PURSUANT TO PARAGRAPH (a) OF SUBSECTION (2) OF THIS SECTION, the state board and the commission shall review, negotiate a consensus, and adopt any appropriate revisions to such assessments. 22-7-1008 (2)(a) & (3)(b), C.R.S.
SECTION 27 – (Diploma endorsements – adoption - revisions)
· Added flexibility as follows:  On or before July 1, 2011, OR AS SOON THEREAFTER AS FISCALLY PRACTICABLE, the state board shall adopt criteria that a local school board, BOCES, or institute charter high school may apply if the local school board, BOCES or institute charter high school chooses to endorse high school diplomas to indicate that students have achieved postsecondary and workforce readiness.
· Eliminated specific dates and added: EVERY SIX YEARS AFTER THE ADOPTION OF CRITERIA FOR ENDORSEMENTS PURSUANT TO SUBSECTION (1) OF THIS SECTION, the state board shall revise and adopt any appropriate revisions to such criteria for endorsements. 22-7-1009 (1) & (6), C.R.S.
SECTION 28 – (Preschool individualized readiness plans – school readiness - assessments)
· Beginning in the fall semester of 2012 2013, each local education provider that provides a preschool or kindergarten program shall ensure that each student enrolled in a preschool or kindergarten program operated by the local education provider receives an individualized readiness plan that addresses the preschool or kindergarten standards, as appropriate, knowledge and skill areas in which a student needs assistance to make progress toward school readiness.  22-7-1014 (1)(a), C.R.S.

SECTION 29 – (Postsecondary and workforce readiness program – technical assistance)
· Changes the date from on or before December 15, 2012 to on or before December 15, 2013 for each student who enrolls in a public high school operated by a local education provider to enroll in and successfully complete a postsecondary and workforce readiness program.      22-7-1015 (3)(a), C.R.S.
SECTION 30 – (Postsecondary and workforce planning, preparation, and readiness assessments - transcripts)
· Eliminates specific date and modified language as follows:  Each local education provider shall administer the postsecondary and workforce planning, preparation, and readiness assessments adopted by the state board and the commission pursuant to section 22-7-1008 WITHIN TWO YEARS OF THE ADOPTION OF SUCH ASSESSMENTS.

· Beginning in the 2011-12 2012-13 academic year, if a student whose dominant language is not English, as defined in section 22-24-103 (4), is enrolled in eleventh or twelfth grade and the student has not demonstrated attainment of the standard for English language competency and has not demonstrated postsecondary and workforce readiness, the local education provider with which the student is enrolled shall provide to the student additional services and supports as necessary to assist the student in attaining the standard.              22-7-1016 (2), C.R.S.
SECTION 31 – (Cost study)
· On or before October 1, 2010 2011, a report of the costs pertaining to implementation of the school readiness assessments, the system of assessments that is aligned with the preschool through elementary and secondary education standards, and the postsecondary and workforce planning, preparation, and readiness assessments; and

· On or before October 1, 2011 2012, a report of the costs pertaining to implementation of the diploma endorsements.     22-7-1018 (2)(b) & (c), C.R.S.

SECTION 32 – (Preschool to postsecondary and workforce readiness – progress reports – effectiveness reports)
· On or before February 15, 2013 2014, and on or before February 15 each year thereafter, the department shall submit to the education committees, a report concerning the results achieved through implementation of school readiness, the preschool through elementary and secondary education standards, and postsecondary and workforce readiness. 22-7-1019 (2), C.R.S.
SECTION 33 – (Division of on-line learning – created - duties)
· To compile the reports submitted by authorizers and school districts pursuant to section 22-30.7-109 and prepare a summary report to be submitted on or before February 1, 2009, and on or before February 1 JUNE 1 each year thereafter, to the state board and the education committees of the house and senate.  22-30.7-103 (3) (h), C.R.S.
SECTION 34 – (Board of Education - specific duties)
· To undertake a community-based process to develop a blueprint for the education system in the community and to determine the skills students will need to be successful after graduation. ……..Each board of education shall use this blueprint, together with the guidelines for high school graduation requirements developed by the state board pursuant to section 22-2-106 (1) (a.5), to establish local high school graduation requirements applicable to students enrolling in ninth grade beginning July 1, 2010 IN THE 2012-13 SCHOOL YEAR.
22-32-109(1) (kk) (I), C.R.S.
SECTION 35 – (Commission directive – admission standards for baccalaureate and graduate institutions of higher education)
· Eliminates specific dates and adds:  EVERY SIX YEARS AFTER THE ADOPTION OF THE POSTSECONDARY AND WORKFORCE PLANNING, PREPARATION, AND READINESS ASSESSMENTS PURSUANT TO SECTION 22-7-1008, the commission and the state board of education may negotiate a consensus and adopt revisions to such assessments.

22-1-113 (6) (b) C.R.S.

THE FOLLOWING SECTIONS ARE TECHNICAL CORRECTIONS TO CHANGE PER PUPIL OPERATING REVENUE TO PER PUPIL REVENUE BASED ON STATUTORY CHANGES MADE IN THE 2009 SESSION THAT ELIMINATED THE REQUIRED ALLOCATION TO CAPITAL/INSURANCE RESERVE (the amount of the allocation was the difference between per pupil revenue and per pupil operating revenue).

SECTION 36 – (Tuition)
· This section refers to contract approval process to define the types and amounts of costs in excess of the state average per pupil revenues.  22-20-109 (2) C.R.S.
SECTION 37 – (English language proficiency program established - funding)
· This section states: No such student shall be funded for more than an amount equal to four hundred dollars per year or an amount equal to 20% of the state average per pupil revenues, as defined in section 22-24-104 (4) (c) (I) & (II) C.R.S.
SECTION 38 – (Charter schools – financing – definitions - guidelines)
· This section is related to beginning discussion on the charter school contract using 85% of the district per pupil revenues.  22-30.5-112 (2) (a) (II), (a.5) (III), and (c) (I) C.R.S.
SECTION 39 – (Service for at-risk students – agreements with state agencies and community organizations)
· This section is related use of a portion of its per pupil revenues to provide services under agreements entered into pursuant to this section for each student who is at risk of suspension or expulsion or who is suspended or expelled. 22-33-204 C.R.S.
SECTION 40 – (Financial assistance for public school capital construction – application requirements – evaluation criteria – local match requirements)
· This section is related to the amount of per pupil revenues that the charter school has budgeted to expend in order to meet its facilities obligations during the fiscal year for which an application is made relative to other charter schools in the state, measured both in terms of total dollars and as a percentage of the charter school’s total per pupil revenues. 22-43.7-109 C.R.S.
SECTION 41 – (Second Chance Program for Problem Students - Application - payment)
· Affective January 1, 1989, pursuant to rules and regulations promulgated by the state board of education, the school district of residence of the student shall transmit monthly eighty-five percent of the district of residence’s per pupil revenues, as defined in section 22-54-103 (9.3) to the school district or eligible school enrolling the student or the actual educational cost of the program provided whichever is less. 22-52-104 (2)(b)(I)(B), C.R.S.
SECTION 42 – (Public School Finance Act - Definitions - repeal)
· Eliminates the definition of “per pupil operating revenues” and modifies the definition of “per pupil revenue” to mean the total program of all districts for any budget year divided by the total funded pupil count of all districts for said budget year. 22-54-103, C.R.S.

SECTION 43 – (Public School Finance Act – Attendance in district other than district of residence)
· For a child with disabilities residing in a particular school district but receiving educational services from another school district, the state average per pupil revenues shall be the district of residence’s total responsibility under this article for the education of that child. 22-54-109, C.R.S.

SECTION 44 – (School for the Deaf and the Blind - Educational training expenditures)
· Changes the date from October 10th to October 5th for the Colorado School for the Deaf and Blind to notify the Department of the pupils’ placement at the Colorado school for the deaf and the blind.  The Colorado school for the deaf and the blind is entitled to receive, from the department, an amount equal to the state average per pupil revenues, as defined in 22-54-103 (12), for the current fiscal year for those students in attendance. 22-80-113, C.R.S.

SECTION 45 – (Colorado Information Technology Grant - Legislative declaration)
· It is the intent of the general assembly that, for purposes of this article, any school that provides educational services to students who are placed in an eligible facility or state operated program and receives a portion of the state average per pupil revenues shall be considered eligible under this article. 22-81.5-102, C.R.S.

SECTION 46 – (State Assistance for Career and Technical Education - Definitions)
· “Education provider’s per pupil revenues” means: (a) For a school district, the district’s per pupil revenues, as defined in section 22-54-103 (9.3), C.R.S.  23-8-101.5, C.R.S.

SECTION 47 – (School districts, boards of cooperative services, and institute charter schools conducting career and technical education courses – eligibility for state moneys)
· (b) As career and technical education program support, the state shall provide, to each education provider conducting an approved career and technical education program for each 12 month period beginning July 1, 85% of the first $1,250, or part thereof, by which the education provider’s approved career and technical education program cost per full-time equivalent student exceeds 70% of the education provider’s per pupil revenues, for the school budget year during which the 12 month period begins.  In addition, if the education provider’s approved cost per full-time equivalent student exceeds 70% of its per pupil revenues by an additional amount in excess of $1,250, the state shall provide 50% of the additional amount..  23-8-102 (1) (b) C.R.S.

SECTION 48 – (Authorized services and supports – conditions of funding – purchase of services and supports – boards of county commissioners - appropriation)
· (7) (b) Each school district shall pay to the community centered board providing programs attended by a student with a developmental disability, who is domiciled in the school district and may be counted in the district’s pupil enrollment, an amount at least equal to the district’s per pupil revenues as determined pursuant to the “public school Finance Act of 1994”, article 54 of title 22, C.R.S.  This subsection shall apply to students who are less than 22 years of age.  27-10.5-104 (1) (b) C.R.S.

